
(ECON-531) Readings on Development Economics 

Course Description 

International Debt, Aid / Assistance, Debt Crises and New Role of World Bank and 

IMF 

Why international borrowing? Two Gap Model, Aid commitments and disbursement. 

Sources of borrowing. Debt Cycle Theory/Stages. Debt Burden: Debt Servicing, Debt 

Laffer Curve, Debt buy back etc., Latin American Debt Crises, ASEAN Crises, Debt 

Problem of LDC’s and South 

Asia, Debt Overhang and threat to growth. Policies to combat debt problem: 

Forecasting debt and solution for debt burden, saving mobilization/Domestic 

resource mobilization, Debt rescheduling etc. Debt Modeling and Forecasting Future 

Implication. Solution to debt Problem. 
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